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CONVENTION BETWEEN THE KINGDOM OF THE NETHERLANDS
AND THE PEOPLE'S REPUBLIC OF BANGLADESH FOR NTf(l)E:
AVOIDANCE OF DOUBLE TAXATION AND THE PREVENTION ©F
FISCAL EVASION WITH RESPECT TO TAXES ON INCOME
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- (he avoidance of doudble taxation ang

‘ i the
Lot 0N InCome, C

DESIRING to conclude 2 crmfﬁ“?‘"m 4
prevention of fiscal evasion with reapect

HAVE AGREED as follows :

. CHAPTER 1

scopi: OF THE CONVENTION

Article 1
PERSONAL SCOre
rsons who are residents of one or boty of the

'This Convention shall apply to p¢
Contracting States.

Article 2
TAXES COVERED

1. This Convention shall apply 10 1axcs on income u_nposgd on behalf of 3
Contracting State or of its political subdivisions or local authorities, irrespective of e
manner in which they are levied.

2. There shall be regarded as taxes on income all taxes imposed on total income,
or on elements of income, including taxes on gains [rom the alicnation of movable of
immovable property, as well as taxes on capital appreciation.

3. The existing taxes o which the Convention shall apply arc in p'anicul;\r :
(7)) in the Netherlands :
= de inkomstenbelasting (income tax),

3 = deloonbelasting (wages tax),

- de vennootschapshelasting (company tax) including the
Goverment sharg In the net profits, of the exploitation of natural
resources levied pursuant to the Mijnwet 1810 (the Mining Actof ~ ...
. 1810) with respect lo concessions issued from 1967, or pursuantto
= w0 Mijnwet Continentaal plat 1965 (the Nethérlands Continental Shell . -
it 7 T -Miining Alor1965), . ¢ R L neme T T
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2 de d mdcndbclasung (dwulcnd lax).

(hern,mal' ler rc!‘enved loas thherlmlds ax") ;
@ i Bangladesh : |
-. the income lax,

(hereinaficr referred to as "Bangladesh tax™),

4. The Convention shall apply also to any identical or substantially- simillar 1.
(axes which are unposcd alter the date of signature of the Convention in addition (o, or in
lace of, the existing laxes. The competent authorities of the Contracting Statcs shall
qotify to each other any substantial changes which have been made in their respective

faxation laws.

CHAPTER II
DEFINITIONS
A rlh:le 3
GENERAL DEFINITIONS
1. Tor lhe'purposcs of this Convention, unless the context otherwise requires :

(a) - the termn "Contracting State” means the Netherlands or Bangladesh, as
the context rcquires; the term "Contracting States” means the
- Netherlands and Bangladesh;

(b) the term "the Netherlands" means the part of the Kingdom of the
Netherlands that is sitvated in Europe including the part of the seabed
and its sub-soil under the North Sea, to the extent that arca in
accordance with international law has been or may hereafier be
designated under Netherlands law as an area within which the
Netherlands may exercise sovercign rights with respect to the
exploration and exploitation of the natural resources of the seabed or its
sub-soil;

(¢) the term "Bangladesh" means all the territory of the People's RCpUbllC
of Bangladt.sh mcludmg the part of the scabed and its sub-soil thereof,
to the extent that arca in accordance with international law nas been or
may herealler be designated under Bangladesh law as an arca within
which Bangladesh may exercise sovereign rights with respect (o the
exploration and exploitation-of the natural resources of the scabed or its
sub-soil; : ,

(@ the term "person " 1mludcs an individual, a company and any other
bodv of nersans:. >cannea with camScar
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@ the term "Company” means any body COl‘Dﬂmtc or any 0

thr
which is treated as a body corporale for Lax purposcs; Cutiyy

()  theterms "enterprise of a Contracling State” and ““C'T’mc of the g
' Contracting State” mean respectively an enterprise carrieg o Othgy
resident ol a contracling State and an cnlerprise carried o by a re Jy 2
of the other Contreling Stale; \

(¢) the terin "international traffic” means any transport by g ship or [ air
operaled by an enterprise which has its place of effective mam,,Cmm“
a Contrzicting State, except when the ship or aircraft is opery Aed 5o )
between places in the other (,unlr'mlmﬂr State;

(h) - the lcrm "pationals” means :

(1) all individu als pns\\,s\lnl‘ the Il'tll{)n'lllly of on¢ of tJ‘.-‘ Cm”f'ltlm
Statcs;

(2) all legal persons, partner ships and assaciations dcmmn their sy
as such from the laws in force in a Contracting State: s

(i) thetenn "L'mnpcmnl authority" means :

(1) inthe Netherlands the Muuslu of Finance or his duly '1ullmmul
nprucuLuwc

(2) in Bangladesh the National Board of Revenue or il authoriseg
]'LpI’LbLIILlII\L :

2. Asregards the application of the Convention by a Contracting Statc ; any lem
not defined therin shall, unless e context otherwise requires, have the mc:mmg which j|
has under the law of that State concerning the taxes to which the Convention ﬂppllu,

Article 4

RLSII)L'\'T

1. Tor the purposes of lhls Cunvcnnon (h¢ term "resident of a Contracting
Statc" means any person who, under the Laws of that State, is liable to tax therein by
reason of his domicile, residence, place of management or any other critcrion of a similar
_naturc. But this term does not include any person who is liable 1o tax in llnl Sldlt in
respect only of income [ rom sources in that bl:llt.

2. Where by reason of the pruvmons of paragraph I an mdmdml is @ n.su!cul of -
both Contracting States, Ihcn his st lus shall be dclt.rmmcd as follows : -

(a)° he shall be dccmcd (o bc a rcmdcnl of lhe Slmc in ‘which he has a

: p«..nmucnl home available (o him; if he has a permanent hoine available
- 10 him in both States he shall be. ULcmcd lo be a rcsulull of the staic_'__;_ _
with wluch his pcra.onal aud ccunomlc rclanns 'm: closcr (ccntre of S8 g

 vital interests); -
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(b) il e Sl'uc in wlmh he Ins his centre of vnml intcrests cannot be
determined; or if he has noi a permanent home available to him:in

cither State, he shall be de.uncd lobea rLs:dunl of the State in wlmh he
has an lmbnu 11 ahudc; .

(© ilhe has an h:xbilunl abode in both States or in neither of them, he shall .
-~ be deemed to be a resident of the State of which he is a national;

@) if he s a national 6f both States or of neither of them, the mmpctc:il

authorities ol the Contracting States shall scutle the question by mutuzl
- agreement.

1. Where by reason of thre provisions of paragraph 1 a person other than an
individual is resideiit of both Contracting States, then it shall be deemed to be a resident
of the State in which its place of effective manigement is situated.

Article 5
PERMANENT ESTABLISHMENT

\ o . | ' .
1. For the purposes of this Convention, te term "permanent estiblishment”
means a [ixed place of business through which the business of an enterprise is w hully or
parily C‘mu.d on.

2. Thetemn "pcr:n:inc_nl establishment” includes cspéci:illy :I
(@) aplace of management;
(b) abranch; |
(¢©) anof ﬁcc;l
) afactory;
() a wv;urks'hnp'

(0 a warchouse in relation (o @ person providing storage ﬁmhl:cu fnr
others; and ‘ :

(g a mim:. an oil or gas well, a quarry or any other place of extraction. of
natural resources, '

3. A'building site, a construction, assembly or installation project constitutes a
pcnnancnt cste lbhshmcnl only. 1I‘ it lasts more than six months, v

4. Nolwuhsundm;, the preceding provisions of this Article, the lcrm ‘permancat
establishment” shall be deemed not to include ; ‘

() the use of facilities solely for the purpose of storuage or display of
goads or merchandise belonging to the enterprise;

Scanned with camScar
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, = (e maintenance of- a Sock ol goods or merchandise b‘-‘lﬂllging i
' o

b e the npurpose of storage or display:
enlemiise solely for the purp ) piay; ‘\

) 111§ maintenance of a stock of goods or "}Cffhandisc bcionging 10t
S enterprise solely for the purpose of proccssing by another Cnlerprise; -

(he maintcnance of [ixed place of business solely for (he Pumpose

. : srehandise or of collecting informat;
purchasing goods or merchand g 1ation, for gy,

cnterprise; o

(¢) the mninlcnduéc ol a lixed place of busmess §qlcly for the Purpose ’
carrying on, for the enlerprise, any other activity of a Preparaory o
auxiliary character;

() - the mainicnance of a fixed place of business solely for any combingiiop
“of activities mentioned in sub-paragraph (a) to (e), provideg that the
overall activity of the fixed place of business resulting fropy this

+ combination is of a preparatory or auxiliary character.

- 5. Notwithstanding the provisions ol paragraphs 1 and 2, where 4 Person—other
than‘an agent of an indepehdent status to whom paragraph 6 ﬂPP“CS—fis acling in 5
Contracting State on behalf of an enterprise of the other Coulracling State,-that cnlerprise
shall be deemed to have a permaneni establishment in the first-mentioned Stare i the
person : ' _

() has and habitually excercises in that State an authority (o conclude
contracts on behall of the enterprise, unless his activities are limited (o
the purchase ol goods er merchandise for that enterprise; or

()  has no such authority, but habitually maintains in that State a stock of
goods or merchandise from which he regularly delivers goods of
merchandise on behall of the enterprise, '

-

6:  Anenterprise shall not be deemed 10 have a permanent establishment in a
Contracting Statc merely because it carries on business in that State through a broker, -
general commission agent or any other agent of an independent status, provided that such
© Persons are acting in the ordinary course of their business. ' .

‘ 7. . The fact (hat a company which is a resident of a Conum:ling'Stal:conUOIS or

's controlled by a company which is a resident of the other Contracting State, or which -
i s on business i hat other State (Whether through a permanent establishment o
“Otherwise), 5‘!“",_'}9‘ of itself constitute ciumr'ggmmny a permaient establishmentof the

. “other, " - e e
R T >canned witn camScear
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; CHAPTER 11X o

TAXATION OF INCOME

* Avticle 6
INCOME FROM INMOVABLE PROPERTY

"[ncome derived by aresident of a Contracting State from immovable property

udilig income from agriculture or forestry) sitated in the other Contracting State

(inc! . iaxed in that other State,

may

The tern "immovable property” shall have the meaning which it has under
hw. of the Contracting Stal¢ in which the property in question is sitvated. The lerm
B i any case include property accessory o imimovable property, livestock and
Shal'l'mcnl used in agriculture tnd forestry, rights to which the provisions of general law
;[:Ecling landed property apply, usufiuct of immovable property and rights (0 variable or
fixcd payments as consideration for the working of, or the right (0 work, mincral
L]épnsils,‘sourccs and other natural resources; ships, boats and aircraft shall not be regarded
2¢ immovablC property. ,

3. The provisions of paragraph 1 shall apply to income derived from the direct
use lelting, or use in any other form ol immovable property.

4 The provisions of paragraphs 1 and 3 shall alsa apply to the income [rom
sunovable property of an enterprise and to income [rom immovable property uscd for the
performance ol independent personal services.,

-

Article 7
BUSINESS PROFITS

1. The profils of an cnterprise of a, Contracting State shall be taxable only in
(hat State unless the enlerprise caries on business in the other Contracting State through
a permanent establishment situated therin, 10 the interprisc carries on business as

aforesaid, the profits of the interprise may be taxed in the other State but only so much of
them as is attributable to that permanent establishment. :

2. Subject to the provisions of paragraph 3, where an enterprisc of a Contracting
“State carries on business in the other Contracting State ‘through a permancnt
establishment situated therin, there shall in cach Contracting State be attributed to that
permancnt establishment the profits which it might be expected to make if it were a

distinct and separate interprise engaged in the same or similar activitics under the same or

similar conditions and dealing wholly independently with the enterprise of whith it is a
permanent establishment. ‘ |

3. In determining the profits of a permanent establishment, there shall be

allowed as deductions expenses which are incurred for the purposes-of the permanent

. . Wslablishment, including cxecutive and general administrative expenses so incurred,
“whether m—Mmzc_in which the pergaanent establislunent is sitvated or.elsewhere.

DCanNNed wWith Cam>cGr
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= en customary in a Contracting Staic (o deteny, .

1nsofar as it has been il the basis ol :
' 4 l h::u{ributcd (0 a permanch! L."“h“b!"“m" 0::5 fuzl?;‘il: ol an ﬂﬂl‘-onium,? C the
profits 10 be ( (he cnterprise 10 ils varlous parts, g 1n Paragrap), 2cn| of
@ (ecmining the profits (o be taxeq by Sha

the total profils - Sqate from 0
. tate from C= :
preclude that Contracing sjomary; the method of apportionmen( pq, e G

tapment as may be cu : ) with the prinei sh
apportionment as 1 chall be in accordance with the principleg oo - Sl
nowever, be such that the resull.$ ‘ *5 Contging, 0

(his Article.

=

5 No profits shall be atiributed 10 @ permancenl cutablishimeny by reason of
' hase by that permancit cstablishment of goods or merchangige for ¢
mere purchasc { ¢ . e

enierprise. :
6. Tor the purposes of e proceding parageaphs, the profis to be Allriduey
: <(slishiment shall be dutermined by the same methed year by yegr unlcs0
stablishir s

the permanent ¢ s
there is good and gullicient reason Lo the contiary. |
7 Where profits include items of income which are dealt with separately iy UU—ic
Articles of this Convention, then the provisions of those Articles shall not pe Alecteg b

the provisions of this Article.

Article 8
SIIIPPING AND AIR TRANSPORT

1. Drofits [rom the operation of aircrall in international traflic shall be laxabe

only 1 the Contracting State in which the place ol effective management of the cnlerprise

is sitwated.

2 DProfils arising in a Contracting Statc and derived [rom the-operation of ships
in international traffic by an enterprise having 1s place of clfective management in phe.
other Contracting State may be taxed in the licst-mentioned State but the rale of ay
chargeable in that State shall be reduced to fifty per cent thereol and shalt in no case

exceed 4 per cent.

3, Ifthe place of elfective management of a shipping enterprise is abroad a ship
then it shall be deemed to be situated in the Contracting State in which the home harbour
of the ship is situated, or, if there isno such home harbour, in the Contracting State of
which the operator of the ship is a resident. -

4 '!‘hp pl’O\{iSi.Ol}S of pnragruhs 1 and 2 also apply to profits from the
paticipation in a pool, a joint business or an international operating agency.

Article 9
- ASSOCIATED 'ENTERPRISES =~
L. Where—. . -7 o .ot s -

Siied (a) r Sn enterprisc of a Contracting State pa_rt__icib;llqs ‘tlircc'l'ly,or'. indircctly in
.+ - .the management ; control or capilal of an’enterpris¢ of the. other.

., o Contracting State,) <5 & L, Fae ot Lk
K 2 :",' .‘.‘,_'-_'..‘ £ -. *m - 5 e
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or,

p): esane persons participale dircctly or indircctly in the management, CONI:01
o capital of an enterprise of a contracting State and an cnterprisc of the 0ther

Contracting Statc,

d in cither case conditions are made or imposed between the (wo cnlerprises 1
; nercial or [ mancial relations which differ from those which would be .n_mdc
ependent ¢nterprises, then any profits which would, but for these conditions,
J 1o one of the enterprises, but, by reason of those conditions, have not s0
be included in the profits of that enlerprise and taxed accorgingly. '

(heif comt
\ ﬁl\\'cc“ 1L
have accrue
m:CI'l"Cd' may

7. Where 2 Contracting State includes in the pro!'us of an cnterprise of t!mt
guale—and (XES accordingly—‘-prol‘ns on which an cnterprise of the other Contmul[pg
gate hias been charged (o tax in that other State and tie prgﬁts S0 lllclpdcd arc prolits
Jich would have accrucd to the enterprise of the first-mentioned State if the conditions
\ ade between the WO enterprises had been those which would have been made between
' ;;licpclsdctml ecnterprises then 111:_11 other State 511;_1!1 make an np.p{()priulc ndquununl (o the

amout of the 1ax charged therein on those profits. In determining such adjustment, duc
recard shall be had to the other provisions of this Convention and the competent
quthoritics of the Contracting States shall if necessary consult cach other.

Article 10 .
DIVIDENDS

(. Dividends paid by a company which is a resident of a Contracting Statc to a
resident of the other Contracting State may be taxed in that other State. '

3 owever, such dividends may also be taxed in the Contracting Statc of which
the company paying the dividends is a resident and according to the laws of that State, but
if the recipicnt is (he beneficial owner of the dividends the tax  so charged shall not
exeeed:

() 10 per cent of the grossamount of the dividends if the beneficial owner
is a company (other than a partnership) which holds directly at least 10
per centof the capital of the company paying the dividends;

(M 15 per cent of the gross amount of the dividends in all other cases.

3. 'The provisions of paragraph 2 shall not affect the taxation of the company in
respect of the profits out of which the dividends are paid. ’

o 4, “l he term ‘I"(.li\ri.dcnds" as used in this Article means income from shares,
J'?\!}S:&'lnt_c s«‘hnres or "jouissance" rights, mining shares, founders' shares or other rights
E‘ll:‘fc‘f‘“‘l"g in profits, as well as income from profits sharing bonds and income from
gh;;;f;:[’t\lllmplrtglns l‘_’*‘“"-‘“ is subjected (o the same taxation treatment as income from
Sires by the laws of the state of which the compa i irstribution is

resident, R ompany making the dirstribution 18 a

SCGNNEd WITh CGm>CGY
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— 5. The provisions of ‘pamgraphs 1 and 2 shalll not appl)'m

of the dividends, being a resident of 2 Contracting Stalc, carrics on bysipeg in o

: ) /ing the dividends is g rog; € Othe,
i ‘hich the company paying i esideny,
Com_racunl_g Sllaﬂt:llai;rm‘:nt situated thercin, or performs in that other Sy, ind‘g’m(lugha
ent es : i : o A
pc:;?:;lI;erviccs from a fixed base sitvated therein, and the holding in Tespegy W:Fﬂl
' l]plcc dividends are paid is effectively connccted with such permancnt Cstablishme 1¢]

. il nt Or
base. In such case the provisions of Article 7 or Article 14, as the cage May be oy

apply.

6. Where acompany which is a resident of a Contracting Sate derives Profis

income from the other Contracting Slal?, that other Slﬂl(? may not lm_pn-sc any tag o ;
- dividends paid by the company, except insofar as such dividends are paig 10 Rsideny o

that other State or insorfar -as the holding in respect of which the dl\'ldcrfds ate paig

effectively connccted with a permancnl csgabl'nshmcnt or a fixed basc Sttuated ip thay

other State, nor subject the company's undj:\smbu[cd prgﬁls 0 atax on the company;

undis!ﬁbulcd profits, even if the dividends paid or the undistrbuted profiis consist Whnlly
6r partly of profils or income arising in such other State.

" Article 11
INTEREST

1. Iuterest arising in a Centracting State and paid to-a resident of the other
Contracting State may be taxed in that other State.

2. However, such intercst may also be taxed in lh_e Conlracting State in whicy it
arises and according to the laws of that State, but if recipicnt is the beneficial owner of
the-interest the tax so charged shall not exceed 10 per cent of the £ross amount of (he
intcrest. : 2 .

3. Notwilhstanding the provisions of paragraﬁh 22

(@  the Bangladesh Bank shall be exem pt from Netherlands tax with respect
to interest arising in the Netherlands

‘(®  the Central Bank of the Netherlands shall be excmpt from Bangladesh
tax with respect to interest arising in Bangladesh ;

© | the Government of a Contracting State shall be (':xcmpt fmm tax in the

other Contractinig Stale with rcspect.to interest arising in that other
State ; . _ . o

- - @ interest arising in'a Cdquacl'i,ng State and paid in respect of a loan made
e by or guaranteed or insured by the Government of the other Contracting

4. . .7 S, the Central .Bank of the other State or any agency Of
oL Instumentdlity (including a financial institation) owned or controlled

. " by the Government of (he other State shall be-exempt from tax in e
T 'l‘trs_l_-mcntioncdSlalc; A A e N )
o Scannea wWith
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Ale by virtue of a contract of financi 0
Ay Jati ' ct of finan of delay i
payment reluting 1o 1he sale of industrial, co ] ey I8

cquipment or 1o the constructi ] fl
. . S uCl‘OI] Or l" i i i i
install liogs g ' 9% Bl ! dUSU‘IdI, commercial or scientihic

ubl ;
the first-mentioned Siae, i wo;ks shall be exempt from tax in

4. The term "interest" as used iy this Article
of every Kind, wheather or not secureq by mortgage and
participate in the debtor's profits ang iy Pill‘licul;r, inc
and income from bonds or debentures including premi
. securitics, bonds or debentures. However, this term doe
Article 10. Penalty charges for Iae
purpose of this Article. :

means income from debt-claims
whether or not carrying a ri ght 1o
ome from government securities
ums and prizes altaching to such
s not include income dealt with in
payment shall not be regarded as interest for the

5. The provisions of paragraphs 1 and 2 shall not apply if the beneficial owner
of the interest, being a resident of a Contracting State, carfies on business in the other
Contracting Stale in which the interest ariscs, through a permanent cstablishment
situated therein , or perfonns in that other State independent personal services from a
fixed pase situated therein and the debt-claim in respect of which the interest is paid is
effectively connected with such permanent establishment or fixed base. In such casc the
provisions of Article 7 or Article 14, as glc casc may be, shall apply.

6. Interest shall be deemed to arise in a Contracting State when the paver is that
State itself, a political subdivision a local - authority or a resident of that State. Where ,
however, the person paying the interest, whether he is a resident of a Contracting State or
not, has in a Contracting State a permanent establishment or a fixed base in connection
with which the indebiedness on which the interest is paid was incurred, and such intcrest,
is borne by such permancnt establishimnent or fixed base, then such interest shall be
deemed to arise in the State in which the permancnt establishment or fixed base is
situated. ) ‘

7. Where, by reason of a special relationship between the paver and the
benéficial owner or between both of them and some other person, the amount of the
interest, hafing regard to the debt-claim for which it is paid - exceeds the amount which
would have been agre¢d upon by the paver and the beneficial owner in the absence of such
relationship, the provisions of this Article shall apply only lo the !ﬂsl-mcm.xoncd
amount. In such case, the excess part of th¢ payments shall remain laxable .a§c0rdmg 1o
the laws of each Contracting State due regard being had to the 0111¢r provisions qf this
Convention. S o

Article, 12
‘ROYALTIES - ©

o l ' Royalucs -'arisin'g ina Conl'mcﬁhg S@alc and paid :lql‘a‘rlc_s‘_‘id;n;'m.‘ ﬁgg‘om-e_;

Jd
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2 [lowever, such  royaltics may also b taxed in mcc(,nm\

Sl Clin

which they arise and according to the laws of that State, but if the r“‘:ii’icnlk-:le in

: : ~harped shall not excee ol
beneficial owner of the royaltics the tax so charg | ced 10 per cent of l&e
vross amount of the royallics. e

3. The term “royalties” as used in this Afiiclcs mgar.s payments of 5
ceceived as a consideration for the use of, or the right 10 UsC a copyrighy of a lif' King
artistic or scicntific work, including cinematograph (ilins, or m""sl O 1apes (o, tadin 2
television broadcasting, any pnlém. undc‘mzqk design of modc‘l,_p.m.], secTe fi 'uto or
process, or for information conceming industrial commercial or scicntific CXPericnge A0

4. ‘The provisions of paragraphs lan.d 2 shall nfu a_ppl)' if lhc-bcneﬁcial Ow
of the royalltics, being a resident of a Contracting Ste, carrics on business jp g,
Contracting State in which the royaltics arise througa @ permanent esiyhig, - <
cituated therin, or performs in (i other State independent personal services frop 5 ﬁi d
base situated therein, and the right or property i n_:spcct of which the royaliies g I‘ﬂiut-d
elfectively connected with snch permancnt establishment or fixed base. In suep Csg mls
provisions of Article 7 or Article 14, as the case may be, shall apply. ' ¢

5. Royalties shall be deemed (0 arise in a Contracting Sl:n(; when the payer ;
tat State itself, a political subdivision a local ;utllol'lly Or a resident of (hy Sml-s
Where, however, the persen paying the royaltics, whetlier, he is a resideny n‘[t.
Contracting state or net, has in a Contracting State a permanent establishmeny o ﬁxcg
base in connection with which the liability 10. pay the royalties was incurrcd_and Sizch
royaltics are bortie by such permancil cstablishment or fixed bnSLj, then such ovaltics
shall be deemed o arise in the Seate in which the permanent establishineny or fixed bage
is situated. ‘

6. Where, by rcason of a special relationship between the payer ang the
beneficial owner or between both of lhcm_:uzd soinc other person, the amount of the
royaitics, having regard to the use, right or information for which they are paid exceeqs
the amout which would have been agreed upon by the payer and }hc beneficial owner jy
the absence of such relationship, the-provisions of this Article shall apply only 1o te
last-mentioned amount. In such case, the excess part of the  payments shall remain
laxable according to the laws of cach Contriicting State, due regard being had to the other
provisions of this Convention. '

Article 13
CAPITAL GAINS

1. Capital gains derived by a resident of a Contracting State from the alicnation
of immovable property referred to in Article 6 and situated in the other Contracting State
may be taxed in that other State.

_ 2. Capilal gains from the alicnation of movable property forming part of the

business propeerty of a permanent establishment which an enterprise of a Contracting
State has in the other Contmcting State or of movable properly pertaining (0 a fixed base
available to a resident of a Contracting State in the other Contracting State for the
purpose of performing independeent persomal services, including such gains from he
alicnation of such a permancnt establishiment (alone or with the whole enlerprisc) Of o
such fixed base, may be taxed in that other State. '
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3. Capital gains from the alicnution of ships or  aircrafl operated i
sernational traffic or movable property pertaining (o the eperation of such ships or
ircrall shall e taxable only in the contracting State in which the place of elfective
management of the caterprise is situated, - :

L]

4. Capital gains from the alienation of any property other thas that referrad 1o in
paragrabis 1, 2 and 3, shall be taxable only in the Costracting State of which the
aliznator is a resident.

5. The provisions of paragraph 4 shall rot affect the right of cach of the
Contracling States o levy according (o its 0w law a tax on gains from tie alicnation of
shares or "jouissance” rights in a compuiiy, the capital of which iy wholiy or pastly
divided into - skves and which is « resident of that Swate according to the laws of tist
Siate, derived by an individudd whoisa resident of the other Coatracting State and has
peen a resident ol the fist-mentioned  State in the courese of e lust five years
p,—cccding the aicnation of the shases or “jouissanee” rizhis,

Avticle 14
INDEPENDENT  PERSONAL  SERVICES

1. lecome derived by a residedmt of a Contracting 8
pmfcs.simml services or other activities of 4 independent character s

»

lale in respect of
hadl be Laxarle only
in that  State. However, in tie folldwing circumsiances such ncome miy be taxed i the
other Contracting State

(a) i he has a fixed base regularly availuble to him inbe other Conuzating
State for the purpose of performing his activitics; in that.cuse, only S0
much of the income s is altributabis to tiat [ixed base may be Lixed
in that other Contracting Stade; or '

(b il he is present in the other Cuntracting Siate for a period or pericds
wnounting (0 or exceeding in the aggrezate 183 cays in the taxabie
period or the fiscal year, as the case may be, of that Stie; in that casz,
only so much of the income as is derived from his activities performed
in that other State may e taxed in that other State.

2. The term "professional services™ includes especiudly independent seivetilicy
literary, artistic, educational or (eaching activities as well as the independaut activitios ¢7
physicians, lawyers, engineers, architects, dentists and accountant.

Article 15.
DEPENDENT PERSONAL SERVICES

1. Subject to the provisions of Articles 16, 18, 19, 20 and 21, salarics, wages
and other similar remuneration derived by a resident of a Contracting Statc in respect of an
employment shall be taxable only in that State unless the employment is exercised in the
other Contracting State. If the employment is so exercised, such remuncration as 1s
derived therefrom may be taxed in that other State. : '
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7. Notwithstanding the provisions of paragraph 1, remuneraijop -

- CCriy
: in respect of an employment exerciseq - ved §
i a Contracting State in res | : Xer in y
r(fcé:l({f':lclli?li State shall be taxable only in the first-mentioned State if - L q
1 o

ecipicnt is present in the other State for a perigy _
(@ the reapC P aarcaate 183 days in thé taxablo e Mriog
exceeding in the aggregate period o " S oy

year, as the case may be, of that State, and e B i
@) the remuncration is paid by, or on behalf of, an emploger )
resident of the other State, and g,

(c) the remuncration is not borne by a pc‘rm:mcnl cslablishmcm oy
base which the cinployer has in the other State, fi
3. potwithstanding the preceding provisions of Ul{S Arlicle, rCMunerg
in respect of an cmployment excrcised aboard a ship or aireraft operated ip ;
u-u‘ﬁc may be taxed in the Contracting State in which the place of effectjve
of the enterprise is situated.

liondcm‘

mem&!inna.l
Article 16

DIRECTORS’ FEES

Dircctors' fees or other remuneration derived by a resident of a Contrag;
his capacity as a member of the board cf dircctors a “bestuurder” or a “commj
company which is a resident of the cther Contracting State may be taxed ;
State. '

ng Slalﬁ in
Ssarig™ 0fa
0 that othe

Article 17
ARTISTES AND ATHLETES |

1. Notwithstanding the provisions of Articles 14 and 15, income derived by
esident of a Contracting State as an entertainer, such as a theatre, motion picture, radio of
ielevision arfiste, or a musician, or as an athlete, from his personal activities as such
exercised in the other Contracting State, may be taxed in that other State.

2. Where income in respect of personal activitics excrcised by an entertainer or
an athlete in his capacily as such accrees not (o the entertainer or athlete himself but to
anther person, that income may, notwithstanding the provisions of Articles 7, 14 and

15, be taxed in the Contracting State in which the activitics of the entertainer or athlete
arc excereised, ‘ :

3. Nowwithstanding the provisions of paragraphs 1 and 2 of this Article, income
derived from such activ

_ ities as defined in paragraph 1 shall be exempt from tax in the
CO“FT}C ling State in which these activities are exercised if the visit of the entertainers, the
musicians or the athletes to a Contracting State is supported wholly or substantially from
public funds of the other Contracting State, a political subdivision or a local authorily
thereof, or if these activities are performed under a cultural or sport agreement Of
arrangement between the Contracting Setes.
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Article 18
PENSIONS AND ANNUITIES
1. Subject to, the provisions of paragraph 2 of Article 19, any

similar remuneration in consideration of past employment and
resident of a Contracting state shall be taxable only in that Stae,

pension and other
any annuity paid to a

] ) JI . H . |
2. However, where such pension, remuneration or annuily is not of a periodical
pature, it may be taxed in that other State, '

3, Pensions .zmd other payments paid (o an individual under the social security
scheme of a Contracting State, may be taxed in that State,

.. 4. The term “annuity™ means a stated sum payable pericdically at stated times
during life or during a specificd or ascertainable period of time under an obligaticn to
make that payments 1o return for adequate and full consideration in moncy or moncy's
worth.

Article 19
GOVERNMENT SERVICE

1. (a) Remuneration, other than a pension, paid by a Contracting State or a
political subdivision or a local authority thereof to an individual in respect of services
rendered to that State or subdivision or authorily may be taxed in that State.

(b) However, such remuncration shall be taxable only in the other Contracting
State if the services arc rendered in that State and the individual is a resident of that State
who : :

(1) is a national of that State ; or

(2) did not become a resident of that State soicly forthe purpose of
rendering the services.

2 (a) Any pension paid by, or out of funds created by, a Contracting state or a
political subdivision or a local authority thereof to an individual in respect of services
rendered to that State or subdivision or authority may be taxcd in that State. ?

©(b) however, such pension shall be taxable only in the other Contracting State if
the individual is a resident of, and a national of, that State.

3. The provisions of Articles 15, 16 and 18 shall apply to remuneration and
_ pensions in respect of services rendered in connection with a business carricd on by 2
Contracting Stalc or a political subdivision or a local authority thercof.
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Article 20 -
PROFESSORS AND TEACHERS
\n individval who is 'nr was a resident of a (.01:}U'nc!ung Stal'c immedigg, .
n 1 .\'i\'it o the other Contracting Sluu;, :n; :,[:ol :n ln:.,. ““_'llalign .
‘::1::1131\ m‘llcvc school or other si:ml:1r_cdu.c;mon.1' "::\"}[l‘j l;;],'n{ (\: U_:Kh is ft‘cogni&dqﬂy
:hc m,'m; :[-cnl :15:110;41}- in that other Contracung State visits tha % C““lfactin %

for a period iotexceeding (Wo yeirs selely fort

at such cdu

‘ .uch teaching or research.
his remuneration for such terwching Or Feseare

1.

. . \ e i ¥ ‘ho is present in the first-
a resident of tie other Contracting State and who 18 presc -men

solely as i

edecational insiitution in the first-mentioned State or as 2 l"”'“'”w_s‘c' G technic
therein, for a period ot exceeding five years from the date of his first arrival iy

meklioney

mentioned

s
2,
visiting the

yeawss, present in that other State solely for the n
recipient o a grant, allowance or awwd from a scienlific, cducational,

charitable ¢

Government of a Coniracting State shall [rom the
State in connection with that visit, be exem

]

cealt with i

the purpose of eacking or rege

W S 9lg
arch o bﬂuﬁ

. 1 o N k
cational institution shall be excmpt from tax in that aiher (-Gﬁlmct;ng ;s

:I‘Q Gn
Article 21
STUDIENTS AND APPRENTICES
An individual who is or was immediately before visiting a ("Onlraclin, St
tioneg 511‘:2
r reCognige,
L :lpprCnth

firy.
firg(.

. - 5 i Y] T 1o - Ay
stedent @ a recognised university, college, sed ol or other simily

Stale in cennection with that visit, shall be exempt from ax iy that
State on

() il remiitances from ebroad for the purposes of hisg Maintenyee
cducation or training, Gnd ,

(b) any remuncration for personal services reudered in the ﬁ*'-‘?l‘mt'mioqg |
State with a view to supplementing the resources availabie 1o him fy
such purposes but not exceeding 6000 Netherlands guilders or il’s
cquivalent in Bangladesh cuirency for any [iscal year,

An individeal who was a resident of a Contracting State immediatcly belore
other Conuracting State and is, for a period, which in no cace sha! exceed five
¢ purpose of study research or training as 3
i ! _ religious or
redanisation or under a technical assistance programme entered into by the
date of his first arrival in that other
pt from tax in that other State

@ “on the ameunt of such grant, allewance or award | and
(h)

on all remittinees from abroad for the purposcs of his maintenance,
education or waining. '

Article 22
OTHER INCOME

I[ ‘NS -1 » 1 = - = % !
1;131} U_f thcome of a resident of a ( ontracting State, wherever arising, 1ol
©OTegoing Articles of this Convention shail be taxable only in that -
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2. The provisions pf paragraph 1 shall not apply 10 income, other than income
from inunovable property as defined in paragraph 2 of Article 6, if the recipicnt of such
jncome, being a resident of a Coutracting state, carries on business in the other
‘contracting State through a permanent establishment situated therein, or performs in that
other State independent personal services from a fixed base sitwated therein, and the right
or property in respeet of which the income is paid is cffectively connecled with such

perianent estublishment or fixed base, In sueh case the provisions of Article 7 or Article
14, as the case may be, slidl apply.

CHAPTER 1V
ELIMINATION OF DOUBLE TAXATION
Article 23
ELININATION OF DOURLE, TA.\'ATION.

L The Netherlnds, when imposing tax on its residents, may include in the
basis upon which such taxes are iniposed the items of income which, according 1o the
. provisions of thix convention, may be tied in Banglidesh,

2. However where aresident of the Netherbands derives items of income which
according (0 Article 6, Article 7, paragraph 5 of Article 10, paragraph 5 of Article 11,
paragraph 4 of Article 12, parageaphs Tind 2 of Article 13, Anicle 14, paragraphs 1 and 3
of Article 15, Article 16, Article 19 and paragraph 2 of. Article 22 of this Convention
may be taxed in Bangladesh and are included in the basis referred 1o in paragraph 1 the
Netherlands shidl exempt such iems ol income by allowing a reduction of its tax. This
reduction shall be computed in conformity with the provisions of Netherlands law for the
avoidance of double taxation. FFor that purpose the said itlems of income shall be deemed
to be included in the total amount of the items of income which are exempt from
Netberlands L under those provisions.

3. Turther, the Netherlunds shall allow a deduction from the Netherlands tax so
computed for the items of income which according to paragraph 2 of Article 8, paragraph
2 of Article 10, paragraph 2 of Article 11, pasagraph 2 of Article 12, paragraph § of
Article 13, Article 17 and paragraph 2 of article 18 of this Convention may be taxed in
Bangladesh 1o the extent that these iicms are included in the basis referred to in paragraph
1. The amount of this deduction shall be cqual to the tax paid in Bangladesh on these
" items of income, but shall not exceed the amount of the reduction which would be

~allowed if the items of income 80 included were the sole ilems of income which arc

- exempl from Netherlands tax under the provisions of Netherlands law for the avoidance of
double taxation. s
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”“/m‘;;vcn under the pr_om

4. Where, by reason ino jnvestment in Bangladesh the Bangladegp I‘““Q“‘duh

» of encouragl R ane oy i a1y
luw JoFLRE puq::ols {;n?d royalticz arising in Bangladesh is Io“’clf lélan the (a Ban}ﬁlu
|ewmll - lglccc;:ji-an (o paragraph 2 of Article 11 and paragraph 2 of Artjcle 1, ">'Mesy
may levy a ne L

P . -] L cm
" (he rates of tax mentioned in the said Provisions. oygy, "o lo
have been paid at alcs v applicable to the aforc-mentioney ntgs if (h,

; or Bangladesh fay : _ ary
eeneral lax rates undc s .ationed in the foregoing sentence these fo,. Ang
;oyaltics are reduced below those mento oo,

. » LY r ralc
shail apply for the purposcs of that sentence. :

) s { the two foregoing scniences shall only apply for a per,

The provisions ol the | = on became effective. This neria T O ey
ears after the date on which the Conventit , thoritics e e My b
leendcd by inutual agreement between tie campetent UEIGHRIES.

5. Subjectto the provisions of the faw t_)i' Bﬂngl':d?!l::lg'lgdln[;; the :1lluwance 2
4 credit acainst Bangladesh tax of tax payuble 1o a [lL]l:H (:d){r LI](_‘MI:]L\,- ‘t;.!gladtish (“'hicﬁ
shall not affect the general principle h_crcul). . pn):n% ;J"I( ; o \1§ o I\'-L"hcfklnds
and in accordance with this Convention on ‘_”L””,].L‘ prov 51(3)1- cc:lll'uj\ . 0“} Sources Withiy
the Netherlands shall be allowed as a L-‘|-cdll :1;;.1}{1.\‘1 any :?:1?4.1 uu.-h lax CO‘“PUlcdi
respect of the same income, Profits of sl by reference to which the Netherlangg iy, i

compulted.

For the purposes of this paragraph in delermining }h_c laxes on income pajy 10 the
Netherlands the invesunent premiums and hongscs :mld dlslli\'.CSl“‘-L"“ payments as Meany
in the Netherlands Invesunent Account Law ("Wet investeringsrekening™) shajt ot
laken inio account. For the purposes of this p:ll‘:lgl-flph, the taxes referred 1o iy PAragraph
3(a) and 4 of Article 2 shall be considered Lixes on income. ,

CHAPTER | '
SPECIAL PROVISIONS

| Article 24-
NON-DISCRIMINATION

I.. Nationals of a Contracting State shall not be subjected in the other
Contracting State o any taxation or any requirement connected therewith, which is other
or more burdensome than the taxation and connected requirements o which nationals of
that other State in the same circumstances are or may be subjected. This provision shall,

notwithstanding the provisions of Article 1, also apply to persons who arc not residents
of one or both of the Contracting Statcs, '

2. The taxation on a permanent establishment which an enterprise of a
Contracting State has in the other Contracting State shall not be less favourably levied in
that other State than the taxation levied on enterprises of that other State carrying on (he
same activities, This provision shall not be construed as obliging in a Contracting S1¢
10 grant to residents of the other Contracting State dny personal allowances, relicf and

reductions for laxation purposes on account of civil status or family responsibililcs
which it grants 10 its own residents,
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_ 3. Lixeept whcrL: the provisions of paagraph 1 of Article 9 paragraph 7 of Arlicle

(1, of paragraph 6 Ql‘ Auticle 12, apply, terest, royalties and other dishursements paid by
an enterprise t.ﬂ' a (.(m.u‘:‘tclmg State o a rcs_ulcm of the other gTouuuacUrlg State shall, for
¢ puIpose ol determining the lnx:lhlg profils of such enterprise be deductible under the
same conditions as il they had been puid (o a resident of the [irst-mentioned State,

4, Enterprises of a Contracting State, the capital of which is wholy or partly
owned or controlled, directly or indireetly, by one or more residents of the other
Contracting State, shall not be subjected in the first-mentioncd State (o any taxation or
any requirement connected therewith which is other or more burdensome than the taxation
and connected requirements to which othier similar enterpriscs of the [irsi-mentioned state
arc or may be subjected.

5. The provisions of this Article shall, nolwimsmnding' the provisions of Article
2, apply to taxes of every kind and description,

Article 23
MUTUAL AGRiCl'ZMICNT PROCLEDURIL

1. Where a person considers that the actions of one or both of the Contracting
grates result or will result for him in taxation not in accordance with the provisions of
this Convention, he may, irrespective of the remedies provided by the domestic law of
those States, present his case (o the competent authority of the Contracting State of |
which he is a resident or, if his case comes under paragraph 1 of Article 24, 1o thal of the
Contracting State of which he is a national. The case must be presented within three years
from the first notilication of the action resulting in taxation not in accordance with the
provisions of the Convention.

2. The competent authority shill endeavour, il the objection appears 1o il to be
justificd and il it is not-itsell able to arrive at a satisfuciory solution, to resolve the case
by mutual agreement with the competent authority of the other Contracting State, with a

- view to the avoidance of taxation which is not in accordance with the Convention. Any
agreement reached shall be implemented notwithstanding any time limits in the domestic
law of the Contracting Statcs. o

3. The competent authoritics of the Contracting Stale shall endeavour to resolve
by mutual agreement any diflicultics or doubls arising as to the imterpretation or
application of the Convention. They may also consult together for the elimination of
double taxation in cdses not provided for in the Convention. )

4. The competent authoritics of the Contracting States may communicate with
each other directly for the purpose of reaching an agreement in the sense of the preceding
paragraphs. When it scems advisable in order to reach agréements to have an oral
exchange of opinions, such exchange may take place fhrough a Commission consisting

of representative of competent authoritics of the States. - : o
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EXCHANGE OF INFORMATION

PGl | ('H’,fd‘ﬁ Y fafe @,

o of the Contracting States shyy ex
mpetent authonties e : Chan
l-lj nrl:lhsci:ﬁcclgsw)' rUf Cﬂn}'i"g out ”"' pﬂ“ 1S100S Or UHS CUII\‘cminn ngre ‘u‘h
- O S . L ~ H N

an'ff;ﬂc h\;fs of the Contracting Slales concerning ‘llmfc(s‘ f;?\VLrLd by the nn\».:nf e
'omfar as ‘lhc (axation thereunder is not contruy 10 “-[_ -:l 'rm‘l'“.]?' The Cxgly Migy
I_H?O tion is not restricted by Article 1. Any informa l;l 'C'Cgm] by 2 Cony & of

Isnm(:m?u:u be treated as secret in the sune manner as infonnation obiajpy,

&8 » (reated as s

J u“dlg|lng
) Tt 5 cr
Jdomestic laws of that State and shall be disclosed only 10 persons o i
(including courts and administrauve

bodics) involved in the assessment or COHCQL%"“
in respect of, or e determination of Iappc.ﬁs in rFlzxti_gn 1o, 1 on of - |

Lhcrcn ?Lccmincl‘::r:"'c"um' Such persons or tutherilics shul use the informaye, o X0y

gﬁzﬁr;umyoscs. ‘They may disclose |

judicial decisions. :

he information in public coun PrOCeCding ¥ lo
; &

- . ovisions of paragrap » COnsrue ;
2. . Inno casc shall the provisions of paragraph 1 be con trued s as ¢q G
on a Contractiong State the obligatioi -

(a) 1o caty oul admiu'i.xz‘u':ni\'c mc:’;surcs al vanance with the L :
admini;mu\'c practice of that or of the other Contracting Stae: "
° ' " - e
(b)  to supplyinformation which is not obtainable under the Jay
normal course of the admiristrition of that or of the other

State ;

5 0C i (o
Contrayig,
[~

(¢) to supply information which woulg disclosc any lrade, hﬂsinﬁsc
industrics, commercial, or professional seeret or trade Process o
informaton the disclosure of which would be conirary o buhljc p;}.li:-}r
(order public). !

Article 27
DIPLOMATIC AGENTS AND CONSUI;AR OFFIC[{RS

1. Nothing in this Convention shull affect the fiscal privileges of members of 3
diplomatic mission or consular post under the general rules of international law or under
the provisions of special agreemcnts, '

2. For the purposes of the Couvention, an individual who is a member of 2
diplomatic mission, consular post or permanent mission of a Contracting Stae which is
situated in the other Contracting State or in a third State shall be deemed to be a resident
of the sending State if he is liable in the sending State to the sage obligations in relation
to tax on his total world income as arc residents ol that sending State.

.3. The Convention shall not apply to international organisations, (o argans of
off'lc!als thereol and 10 persons who are members of a diplomatic, consular or permancl
mission of a third State being present in Contracting State and who are nol liable in°

either Contracting State 1o the same obligations in relation to tax on their total world
income as are residents thereof, | :
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Article 28

g¢o¢

g L1

REG ULATIONg

~ The competent authoritics of (e

settle the mode of application of \
11 am! paragriph 2 of Article 12,

Cunlraf:ling

States shall by al agreement
ary Slles shall by mutual agree
arageaph 2 of Article a0 ’ -

¢10, of paragraph 2 and 3 of Article

Article 29
TERRITORIAL EXTENgON

1. - This Convention may be exiended, cithe
modifications, 10 any part or leritory of the
Convention does not apply and which INPOSCS taxes subyiantiadly similar in character o
+ those to whwl‘l the Convention applies. Any such cxlcnsliuu q;1'11)| ;ukc effect from such

date and subject 1o such modifications and conditions, including conditions as 1
termination .as may be specitfied angd agreed in notes 1o hc‘ éxclumncdolhrou ah diplomatic
channels orinany other manoer, in accordunee wigh their Cunslilul%ll:il pl‘ﬂt‘zdﬂrﬁ*‘-

rinits entircty or with any nccessary
Kingdom of (¢ Netherlands to which the

2. Unless otherwise agreed the werminag
terminate any exteasion of the Convention 1o
extendsd sader tis Article.

on of the Convention shall not :11::{1
MY part or 1erritory 1o which it has been
CHAPTER Vi
l-'lNAL PROYISIONS
Article 30
_1‘;1\'.'1‘1{\’ INTO FORCE

1. This Convention shall be ratified and the instruments of ratification shall be
exchanged at Dhaka as soon as possible.

2. The Convention shall enier into force on the thirtieth day after the date of the
exchange of the instruments of ratification and its provisions shall have effect :

- (a) in the Netherlands : for taxable years and periods beginning on or after
“January 1 in the calendar year next following that in which the
instruments of ratilication have been cxchanged ; ‘

0 (b) Cin Bungladesh < for any year of ésscésmgnt beginning on or after July 1
- .- in the calendar ycar next following that in which the instruments of
.. natilication have been exchanged. ' :
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Article 31

TERMINATION

enlion shall remain in foree until terminated by g Contry
g Seyie may lermin; ‘onvent SR 1)

Either C ontracting Stuem -{inn St l,lc U]? Conxu} UOI’I,.UII'OU.gh d.'Plomnuc ch § Slalc

- ina o the other Contracung State, writlen notice of terminalion not | hels b

civing ear (rom the ) vear f 3 P " aler i 4

ndar year 1c fifth year following that in which (he

heen exchanged. Tnsuch event, the Conventon shall ceage

* This Conv

June of any cale
catification have

- a
108y 30”1

(@) in the Netherlands : for taxable years and periods beginniy
January 1 i the calendar year next following that in which (e [ afler
(ermination is gIVen; M0lice of
(b) in Bangladesh @ for any year ol assessment beginning on or afier Jypy 1

calendar year nexl [ollowing that in which the notice of lennination is] I (he
: TS Bivey
s}
IN WITNESS whercofl .Lhe undersigned, duly authorised thereto by teir rege:
Governments, have signed this Convention. MClive

DONE at Dhaka this 13th day Of'July, 1993, in duplicate, in the English 1y Ul
M ldhguage,

FOR THE GOVERNMENT OF FOR THE GOVERNMENT .
TIIE KINGDOM OF TIE TIE PEOPLE'S mzpur;ﬂ}:%Fp
NETHERLANDS ' . BANGLADESI1
Su/— | Su/—
(H. Gajentaan) (Dr. Akbar Ali Khan)
Ambassador of the Kinadom ' Secretary
of the Netherlands Internal Resources Division
to Bangladesh. Ministry of Finance.
s |iw<d Gl 4
ABa|
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