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THE GOVERNMENT OF THE PEOPLE'S
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and the | g FOLLOWS : u . Vg
AGREED AS FC - ARTICLE | ;
PeﬁOﬁai Scope E‘
Iy to €rsons wh -
R appty P 0 Te Tesiden of oge o |
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Contracting Sk . £, .
both the v - A
; ARTIQLE 2
Taxes Covereq
. apply to tages on income. osed
; ention shall , _ : : Posed o beha
}flc) '{E;—;ign;mc irrespectiVe of the mapner In which they are -levied,u &
eac on S

ere shall be regarded as taxes on income all taxes impogeq
# Thgreelemems of income; Including taxes on gains from the alien
income or on . ‘ b
movable or immovable property

On oty
atiop of

: The.exisiiﬂg taxes to which thig Convention sha]] apply are -
( ))_ in the case of Bangladesh : the income-tax and the super tax, (hefeiu-
4 after referred to as “Bangladesh tax’) ; o

(b) in the case of Sri Lanka: the Income-tax, (h:’:reina_fter Teferred g g
“Sri Lanka tax”), ‘

(4) This Conventich shall also apply to any gther
similar character imposed in Bangladesh
into force,

taxes of a shbstahtially
or Sri Lanka: after the Conventiog comes

. ARTICLE 3
. ' | .General Definitions
(1) In this Coﬁ{'entiou, unless the context otherwide requires :

: 5 is of Baggladeshi\
(a) the term “Bddgladesh” means. the Pedple’s Republic of,

a ialist  Republic of
(5) the term’ S Figiqy méans- the Dem::»crahc Secalist: Bepes”
Sri Lanka; ' '

(€) ‘the. tedfg «
mean Bangl
(d) the term
Tequires

LN . ' E i State”
2 Contractisg ‘State” and “thi} other Coftrecting S5
adesh or Sri Lanka'as the context reqmrc:s}r ,as o et
“tax” means Bangladesh tax or Sri Lanka :

i e e S a1
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. "(e) the term “person” includes an individual, a comipany and any other
entity which is treated as a taxablc unit under the tax laws of the res-

“pective Contractmg States ;

iy (f) the term “company” means any company, ‘body corporate or any other
- entity which is treated as a company under the tax laws of the respec-
L tive Contracting States ;

(g) the terms “resident of a Confracting State” and “resident of the other
Contracting State” mean a person who is a resident of Bangladesh or
_a person who is a resident of Sri Lanka as the context requires;

- (h) the terms “enterprise of a Contracting State” and “enterprise of the

' other Contracting State” mean respectively an enterprise carried on by
a resident of a Contracting State and an enterprise carried on by a
resident of the other Contracting State;

(i) the term “national” means all individuals possessing the nationality of
the respective Contracting States and also any legal person, partnership
and association deriving its status as such from the laws in force in the

respective Contracting States ; &

(j) the term “‘competent authority” means in the case of Bangladesh, the

National Board -of Revenue or their authorised representativea and in
the case of Sri Lanka, the Commissioner General of Inland Revenue.

(2) As regards the application of this Convention by a Co‘ntracti‘ng State.
any term not otherwise defined shall, unless the context otherwise requires, have
. the meaning which it has under the laws of that Contracting Statc relating to the

taxes wh:ch are the subject of this Convention.
s

"ARTICLE 4
Fiscal Domicile

(1) For the purposes of this Convention, the term “resident of-a Contracting
State” means anv person who. under the law of that State. is liable to taxation
- therein by reasons of his domicile, res:dencc place of management or any other

; Lntcnon of a similar nature. -

(2) Where by reasons of the provisions of paragraph (1) an individual is
2 resident of both Contracting States, then his case shall be determined in accor-
dancc with the followmg ru‘es 2 : '

(a) He shall be deemed to be a requent ot‘ the Contractinv Statc in wh‘ch
-he has a° permanent home avallable to him. If he has a permanent
S home available ‘to hlm in both Contrnctmz thn he c'hn“ b~ deemed
, ~+to.be ‘a ‘Fesident of fthe Contracting State *w!th w'h!ch hus personal and
4 S o !:j:'economnc relatxonse-' are. '_ 'Iosest (centre of vital: mtcwsts)
| / ‘ ST Scannea witnt Einscar
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(¢) If he has an habitual abode in both Coé:ltrac_ting States or i eithe;
of them, he shall be deemed to be a resident of the Contractin:g State
of which he is a national ;

(d) If he is a national of both Contracting States or of neither of them,
the competent authorities of the Contracting States shall seryle the
question by mutual agreement. ‘ ‘ . '

(3) Where by reason of the provisions of paragraph (1) a person other thy,
an inidividual is a resident of both Contracting States, then it shall be dee

med to
be a resident of the State in which its place of effective management ig situated,

ARTICLE 5

Permanent Establishment

(Ij For the purposes of this Convention,
means a fixed place of business in which the
or partly carried on.

the term “permanent esﬁbiishmcnt”
business of the enterprise i wholly

(2) The term “permanent establishment” shall include especially :
(a) a place of management;

(b) a branch;

(c) an office;

(d) a factory;

(e) a workshop;

(f) a warchouse;

(8) a mine, an oil or

gas well, a qu . _
naguml resourcas : . q aﬂ'y or F’thcr Plaoe 0? extraction of

construction’ or assembt O
vxists for more than 183’ days d

(3) -’l"ho\t_crm “permanent wstablishment”
(2) the wse of

shall not be deemed to ineinds :
oly for the purposes of storage or display of
({}) the m!!ntcnun o - to the onterpn.n;_

g 2 110ck of onnds e L
- f‘"l‘pme loh]y,f‘"‘_ fhe's of g:fﬁi.:o:arg::lzgchandli:eubdongng to the :
| o D(E%Vﬁ]e"d WITN CGIMDCGY
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(c) the maintenance of a stock of goods or merchandise belonging to
the enterprise solely for the purposes of processing by asother
enterprise;

(d) the maintenfmoe of a fixed place of bosiness solely or purpose of
purchasing goods or merchandise or for collecting information for
the enterprise; ) ‘

(¢) thc maintenance of a fixed place of business solely for the purpose of
advertising for the supply of information, for scientific rescarch or for
similar activities which have a preparatory or auxiliary character, for
the enterprise.

(4) A person acting in one of the Contracting States for or on behalf ol
an enterprisc of the other Contracting State, other than an agent of an indepen-

dent status to whom paragraph (5) of this Article applies, shall be deemed to be
u permanent establishment in the first-mentioned State, if :

(a) he has, and habitually exercises, in the first-mentioned State a general
authority to conclude contracts for or on behalf of the enterprise, unless
his activities are limited to the puruchase of goods or merchandise for
the enterprise ; or

(b) he habitually maintains in the first-mentioned State a stock of goods or
merchandise belonging to the enterprise from which that yerson
regularly delivers goods or merchandisz for or on behali of the eater-
prise ; or '

(¢) he habitually secures orders or is habitvally instrumental in effecting
sales in the first-mentioned State, wholly or almost wholly, for the
enterprise itself, or for the enterprise or other eaterprises  which
are controlled by it or have controlling interest in it.

(5) An enterprise of a Contracting Stale shall not be deemed to  have
A permanent establishment in the other Contracting State mersly because it
carrles ont business in that other State throngh a broker, general commission

agont or any other agent of an independent status, where such persons aré
acting in the ordinary course of their business and their activities do not fall

within the ecopo of paragraph (4) (¢) above. '

(6) The fast that a eompany whish i a residest of a Contracting State
.mt“’" or 8 comtrolled by a eompany which fs a resident of the other

Contrasting State, 'or which carrles on business in that other Stato (whether

. through a permanent establishment or otherwise), shall not of itself make
 Sither company a permanent ‘establishment of the other. -

SCGNNed with Cam>cGl



Nv0. et o, sl O S0, A5y

ARTICLE 6

Income from Immovable' Property

e Il be taxabl :
(1) Income from immovable property shall be taxable only jp the
Contracting State in which such property is situated.

(2) The term “immovable property™ shall be defined in_ accordance
the law and usage (having the force of law) of the Contracting Stats iy Which
the properly in  question is situated. The term shall in any cage include
property accessory to immovable property, livestock and equipment used g

agriculture, forestry and fishery, rights to which the provisions of general Jay

respecting landed property apply, usufruct of immovable property and

rights
to variable or fixed pavments in cash or kind as consideration for the working
of, or the right to work, mineral deposits, sources and other natural resources;

ships, boats and aircraft shall not be regarded as immqvable property.

(3) The provisions of paragraph (1) shall apply to income derived from
the direct use, letting, or use in any other form of immovable property,

(4) The provisions of _'paragraphs (1) and (3) shall also. apply'to the
income from immovable property of an enterprise and to incomes from
immovable property used for the performance of professional services,

ARTICLE 7 | '
Business Profits

(1) The profits of an enterprise of a Contracting State shall be taxable
only in that State ualess the enterprise carries on business in the other
Contracting State through a permanent cstablishment situated therein. If the
enterprise carries on business as aforesaid, the profits of the enterprise may be

taxed in the other State but only so much of them as is attributable to that
permanent establishment . |

(2) Where an enterprise of a Contracting State carries on business in the
other Contracting State through a permanent establishment situated therein,
there shall in ecach Contracting State be attributed to that permanent establish-

ment the profits which it might be expected to make if it were a distinct and
separate enterprise engaged |

similar conditions ang dealin
it is a permanent establish
profits attributable o 4 pe
or the ascertaining  the

g wholly independently with the enterprise of which
ment. In any case, where the correct amount‘of
rmanent establishment is incapable of determination

. fent establishment may be computed on a reasonable
basis. ) DCPG

n the same or similar activities under the same or

reof presents exceptional difficulties, the profits

nnea with cam>CGl
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-~ (3) In the determination of the profits* of a permanent establishment,

there shall be allowed as deductions expences which are incurred for the
urposes of the permanent establishment including exccutive and general
-dministrative expenses so incurred, whether in the State in which the permanent
establishment is situated or clsewhere, but this does not include any expenses
which, under the law of that State would not be allowed to be deductéd by an
enterprisc of that State.

(4) In so far as it has been custormary  in a  Contracting State to
determine the profits to be attributed to a permanent establishment on the basis
of an apportionment of the total profits of the enterprise to its various  parts,
pothing in paragraph (2) shall preclude that Contracting State from deter-
mining the profits to be taxed by such apportionment as may be customary;
the method of apportionment adopted shall however, be such that the result
shall be in accordance with the principles Jaid down in this Article.

(5') For the purposes of the preceding paragrapbs, the profits to be
attributed to the permanent  establishment shall be determined by the same
method year by year unless there is good and sufficient reason to the contrary.

(6) Where profits include items of income which are dealt with separately
in other Articles of this Convention, then the provisions of those Articles shall
not be affected by the provisions of this Article.,

(7) For the purpbscs of this Article the term“profits” does not include
income from the operation of ships.

ARTICLE 8
Air Transport *

(1) Income derived by an enterprise of a Contracting State from the
operation of aircraft shall be taxable only in that Contracting State unless the
aircraft is operated wholly or mainly between places within the other Contracting
State, ' '

" (2) The provisions of paragraph (1) shall likewise apply in respect of
income derived from participation in pools of any kind by enterprises engaged
in air transport, | T .
’ : 3 .F 2 I.' ) :

* ARTICLE9 = 2
o S o . i
4 . Assoelated Enterprises

3 (@) an énterprise* of *a Contracting - State participates  directly or
'~ indirectly in the. management, control or capital of an enterprise

- of the other Coatracting State.or

Scanned WITH CGm>CGY
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'(|‘;) the samé persons participate direct‘ly or indirectly in. the mmgcmm-, '
control or capital of an - enterprise of a Contracting Stats apq. =L
enterprisc of the other Contracting State, - - -

[

and in either case conditions are made or imposed between the two ‘Cnlerpriseg
in their commercial or financial relations which differ from those which woylq '
be made between jndependent enterprises, then. any pr9ﬁts which would; py, 1 |
for those conditions, have accued to one of the enterprises, but, by rcason of

those conditions, have not so accrued, mey be included in the profits of that

= ’ .
enterprise and taxed acoordingly.

 ARTICLE 10
Dividends ‘

(1) Dividends paid by a company which is a resident of a Contractiné
State 10 x resident of the other Contracting State may be taxed in that other
State. .

(2) However, such dividends may also ba taxed in the Co

ntracting State
of which tke company paying the dividends is a resident and according to the

law of that State, but the tax so charged shall not exceed : |

(a) in the case of Bangladesh, 15 per cent of the gross amount of the
dividends; and '
(b) in the case of Sri Lanka, 15 per cent of the gross amount of the
dividends paid in respect of any shares or other rights repreeenting
~ capital contributed' from abroad to the company paying the dividends
on or after the date on which this Conventiop comes inio force. _

- (3) The term “dividends”

, as used in this Article means income from
shares, mining shares,

¢, minin founders’ shares or othier rights, not being debt-claims,
participaling in profits, as well as' income assimilated to income from shares by
the taxation law of the State of which the company making the distribution is 4

resident,
the gi?idm Provisions of paregraph (2) shalt ot agply if the recipicat o

*nds, being a resident of a Contracting State, carries on business in the
other Conlrﬂ':ﬁnz Stats of which the company paying the dividends is a resident,
tuated therein, or performs In thut other
e fixed base situated 1hereln, and the: boldings
thd dividends are peid is effectively conneoted with b
ent of fixed base, In such a cass, the provisions of

£ e case may be. shall aonly: Gnneda with Cams>cGr
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(5) Where a company is a resident of a Contracting State, the other
Contracting State may not impose any tax on the dividends paid by (pa company
except Insofar as such dividends are paid to a resident of that 'mlzcr State g;
jasofar as the holding in respect of which the dividends are paid :s effectively
connected with & permanent establishment or a fixed base situated n that other
State, nor subject the company'’s undistributed profits to o tax og undistributed
profits, even if the dividends paid or the undistributed profits consist wholly or
partly of profits or income arising in such other State,

ARTICLE 11
Futelest

(1) Interest arising in a Contrecting State and pald to 4 festdent of the
othcr Contracting State may be taxed in that other State.

(2) However, such interest may be taxed in the Contracting State in

which it arises and according to ths law of that State but the tax so charged
shal. not exceed :

(a) 1n the case of Bangladesh, 15 per cent of the gross amount of
interest;_ and :

(b) 'm.tht‘: case of Sri Lanka, 15 per cent of the gross amount of jnterest
paid in respect of any debt-claim, bond, debenture or other security

arising from money received from abroad on or after the date on
which this Convention comes into force.

(3) Notwithstanding the provisions.of paragraph (2) :

(a). interest arising in Bangladesh and paid to the Government of Sri Lanka
or the Central Baok of Sri Lanka shall be exempt from Bangladesh
tax: and

_ (b) interest arising in Sri Lanka and paid to the Government of Bangla-
desh or the Bangladesh Bank shall be exempt from Sri Lanka tax,

. The competent authoritles of the Contracting States shall determine by mutuz!

agreement any othet Governmental institution to swhich this paragraph shall

~ apply,

(4) 'The term “intorcst” as used in this Article meand income from debt.
claims of every kind, whethor or not secured by mortgage, and whether or not

| oarrying a right to particlpate in the debtor’s profits, and in particular, income
‘from governmeont securlties and Incoms from bonds or debentuies, including

Premiums and prizes attaching to such securitles, .bonds or debentures, as well

8 Income assimilated to income from money lent by the the taxation law of the
- Stale i which the income arises. However, the term “Intest” does not tnclude
Jmcome dealt with in Article 10. . - vy

' o ' ' Scanneda with CamoCGy
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(5) lhe provmons of pa:agraph 2) Shaﬂ not apply if the' récipien of

the interest, being a resident of a Contracting State, carries on businesg in the .

. other Contracting State in which the’ interest arises through Petmangnt ¢

estzblishinent situated therein, or performs in that other- State professional

services trom & fixed base situated therein, and the debt-ciaim in respect ot which

the interest is paud is eﬁccnvcly connected with such permanent cstablishmept

or fixed tase. In such a case, the provisions of Article 7 or Article 14, as the

case way be, shall apply. : '

(6) Iaterest shall be deemed to arise in a Contracting State when the
paver is that State itsclf, a political subdivision, a local authority cr a resldcnt
of iks® State, \here, however, the person paying the interest, whether he i3
a pesident of a Contracting State or not, has in a Contracting State a permanent
estibiishment or a fixed bése in connection with which the indebtedness on
which the interest is paid was incurred, and that interest is borne by tha
permaneet establishment or fixed base, then such interest shall be deemed to
arise in tbe Contracting State in which the permanent estabhshmcut or fixed
base is situated.

(7) Where, owing to a special relationship between the paysr and the
recipient or between both of them and some other person, the amount of the
intersst paid, having regard to the debt-claim for whicn it is paid, exceeds the
emount which would have been agreed upon by the payer and the recipient
in the absence of such relationship, the provisions of this Article shall apply
only to the last-mentioned amount. In that case, the cxcess part of the pay-
ments shall remain taxable according to the law of each Contracting Statc, due
regard being had to the other provisions of this Convention,

ARTICLE 12 o
Royalties

(1) Royalties arising in a Contracting State whjch are derived and
benificially owned by a resident of the other Contracting State way be taxed
in that other State.

(2) Mowever, such royalties may also be taxed in the Contrac ing State in

which they arise and accarding to the law ot that State, but the tax so charged
shall not exceed & '

(a) in the case of Banigladesh, 15 per ¢ent qf the guoss amoun; of the
royaltles; and :

(b) in the case of ri Lanka, 15 per cent of the gross amount of any . |

f“{)’alt}f ,Pﬁ]d 1_11 respect of any contract for new techncliogy entered '

after the date on which this Convention comes into fore®
Scanned with camScar
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) The term “royaltlea™ an' used In this Artlofy meany paymentd o
nd cceelved wa o consldoration for the wse of, or () deht (0 uss, any copy-
clght of Hexrys urtlatlo o aclentiflo work  (Including clnematogeaph Almy and
ifme o tapea for radlo or telovislon hl’i\lll'?ﬂ%”ﬂ}{), any patent, teads mark,
Joslpn of madel, plany geeret formuln or process, or for the use of, or the flght
1o WSC, lodustelnly commerelal or selentifl cquipment, cr for Informatlon cone
corning Industelal, commerclal or selentife oxperlence but does not Ineluds any

ypyment I respect of the operation of mines, quartles or other places for extract.
o of natural resources,

f any

(4) The provistons of paragraphs (1) and (2) of (his Artlels shall not
apply it tho benefieial ownert of (he royaltles, belng o restdent of a Contracting
grate, cavries on business fn tho other Contracting State In which the royaltles
arfse, throvgh af permanent establishment situnted thereln, or performs In that
other Stato professional services from a fixed baso situated thereln, and  the
tlght or praperty in respeet of which the royaltles are pald 1 effectively connec-
tchdl with such permanent establishment or fixed base. In such a case, the
provisions of Article 7 or Article 14, ag (he case may be, shalll apply

(5) Rovaltics shall bd deemed to arise In n Contracting State where ths
payer is that State itself, a political subdivision, a local authorlty or a resident
of thati State. Where, however, the person paying the royalties, whether he 13
a resident of a Contracting State or. not, has in a Contracting State 2 permancnt
establishment in connection with which the obligation to pay the royaltics waq
incurred and the royalties are borne by (hat permanent establishment, then the

rovaltics shall be deemed to arise in the Contracting State in which the perma-
nent establishment is situated.

(6) Where, owing to a special relationship between (Ho payer and  the
beneficial owmer or between both of them and some other person, the amoun!
of the royalties paid excceds, for whatever reason, the amount which would
have been paid in the absence of such relationship, the provisions «f this Artlcle
shall apply only to (he last.mentioned amount. Tn that case, the excecs part
of the payments shall remain taxable according to the Tnw of cach Contracting
State due ragard being had to the other provisions of thfs Ceftentién,

-

ARTICLE, 13 : o
. Caplfal Gans ol .

. (1) Capital gaing fr5m thie alienatlon of infiiiovable Properly, a8 defined
- i paragreph (2) of Artlcle 6. or from the alfenatfon of share§ 19 a comany
the assets of which conslst princlpally of Such propérty, mdy Yo fixod it fNe
Contractine Qtata da wlifote oot oo SCGNnned with .camo>cal
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(2) Capital gains from the alienation of movable Droperty  fopm:

of the business property of a permanent establishment which ar ente S Pan
a Contracting State has in the other Contracting State or of movah) TPrise s
pertaining to a fixed base available to a resident of a Contractinovslztpr? Ty
other Contracting State for the purpose of performing profcssigml e,m. the

including such gains from the alienation of such a permanent e-stab‘;ismc
(alone or together with the whole enterprise) or of such a fixed base n?;‘;est
. e

taxed in the other State.

]

(3)  Notwithstanding the provisions of paragraph (2) of this Article E—
gains detived by a resident of a Contracting State from the alieratiop ;)T Si'_‘a' .
and aircraft operated in international traffic and movable Property pertainip -
the operation of such ships and aircraft shall be taxable only in tha; Coutrac%i;g
State. *

(4) Capital gains from the alienation of any property other than thqg,
mentioned in paragraphs (1), (2) and (3) of this Article shall be taxable o
in the Contracting State of which the alienator is a resident, J

ARTICLE 14

Independent Personal Services

Income derived by an individual who is a resident of a Contracting  State
from the performance of personal services”in an independent capacity shall be
taxable only in that State unless such services are performed in the other Con-

tracting State; and ‘
(a) the individual is present in that other State for a period or periods
aggregating more than 90 days in ‘the taxable year concerned; ot

(b) the individual has a fixed base regularly available to him in that other
State for the purpose of performing his activities, but oniy so much of
ths income as is attributable to that fixed base may be taxed in such

" other Etats

ARTICLE 18
Dependent Personal Services

(1) Rubject to the provisions of Artlcles 16, 18 and 19 salarles, wages and
other similar remuneration derlved by a resldent of a Contracting State In respect
.of an emp'oyment shall be taxable only in that State unless fhe employment
Is oxercised in the other Contracting State. If the ampioyment-ls S0 e!_t‘«fd-"edf

' such remuneration as is derlved therefrom shall be taxable In that other State.
| - >canneda with Lam>eGl
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: ing the provisions of o

Notwitbstanding U Of Paragraph (1) remuperat ‘

. csident of a Contracting State In respect of 24 empleyment t;f,t:o,ncdd?mi‘j

byhof Coutrecting Stato shall be taxable only in (e first-meationed S:;ts ifn -
of (@) the reciplenti 15 present in the other Stats for 4 period or period

exceeding in the aggregate 183 days in the taxzble year n;:_j m;

" . . - . RLETRE ; 2

p) the remuneration is paid by, or on behal?

4 resident of the other State; and

of, 20 employer who is et

(c) the remuneration is not borne by a permanent establishment of a frad
base which the employer has in the other State, '

(3) Netwithstanding the preceding provisions of this Article, remuneration
:n respect of an emlﬂo)@eﬂt exercised abroad a ship or aircraft in international
traffic, shall be taxable in the Contracting State in which the

ags0 place of effective
management of the enterprise is situated,

ARTICLE 16

Directors’ Fecs

- Directoss” fees and similar payments derived by a resident of a Contracting
State in his capacity as a member of the board of directors of a company which
is a resident of the other Contracting State shall be taxable in that other State.

ARTICLE 17
Artistes and Athletes

Notwithstanding the provisions of Articles 14 and 15 income derived by
public entertainers, such as theatre, motion picture, radio or television artistes,
and musicians and by athletes, from their personal activities as such shall be
taxable in the Contracting State in which these activities are exercised :

Provided that such income shall not be taxable in the said Contracting State
but may be taxed in the other Stats if the visit of the public catertainers ot athletes
to that Stato is within the scope of a cultural or sports exchange programing
Agreed to by both the Contiacting Statss.

ARTICLE I8

Penslons : j

Subject to the provisions of paragraph (1) of Article 19, pensions and 011'1cr _ i
llar remuneration paid to a resident of a Contracting State in consideraticn \
OL Past emplovment <hall ha tavahla anly in that State.

t

,sim
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ARTICLE 19

‘Governmontal IMunctlone

(1) Remunecration, including peénslons paid b)’l- 01; 0“:h0f' funds createq
a Conlhtcling State or n political subdivision t:‘n' a SOCEII a.u ority lhcreof,
individuals who is n citizen of that Contracting ‘| l:}tc l;Incr rcfs;?cgt of Servicey
rendered to that State or subdivision or local aut 1orl|)]y ! ]c? ,t% the dlSCharge
of functions of a Governmental nature, shall be taxable only in that State,

in respect "of an employment in connection with any busmcs.s carried o py ,
Contracting State or n political subdivision or a local authority thereof for the
purpose of profits.

ARTICLE 20

Teachers, Students and Trainces

L]

(1) Remuncration which a professor or teacher v:'h‘d is, Bif immEdiatelg
before was, a resident of a Contracling St:-.tc‘ and who visits the other Contrae
State for a period not ‘exceeding two years for the purposes of teaching
university, collece, schonl or other educational in<timtion__ receives for such
shall not be taxed in that other State, in respect of that remuneration.

ting
ata
work

(2) An individual who was a resident of a Contracting’ State
before visiting the other Contrecting State and is temporarily pres
other State solely as a student at a university, college, school or
educational institution in that other State or as a business or techn;
shall, from the date of his first arrival in that other State ip C

that visit, be exempt from tax in that other State :

immediately
ent in that
other similar
cal anprentice
onnection with

(a) on all remittances from abroad for purposes of s

maintenance,
education or training ; and

(b) on anv remuneration for person
Contracting State with a view to
to him for such purposes.

al services rendered in that other
supplementing the resources available
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"ARTICLE 2]

Income not Expressly Mentioned

- in force in each Contracting State shayy conti
s ; s ;
b of income in the respective Contracting States, except where express

axal .on to the contrary has been made in this Conveation,
VIS :
pro

aue to govern the

ARTICLE 22

. Elimination of Double Taxation

(1) Subject .to the provisions of the law of Bangladesh regarding the

ajlowance as a credit against Bangladesh tax of tax payable in a territory outside

angladesh (which shall 'not-aﬁ‘ect the genera-l principle hereof), tax payable under
the laws of Sri Lanka and in accordance with this Convention, whether directly
or by deduction, on protits, mcom_e or chargeab}e gains from sources within Sri
Lanka shall be allowed as a credit against any Bangladesh tax computed by

reference to the same profits, income or chargeable gains by reference to which
the Sri Lanka tax is computed. _

(2) Subject to the provisions of the law of Sri Lanka regarding the allowance
as a credit against Sri Lanka tax of tax payable in a territory outside Sri Lanka
(which shall not affect the general principle hereof), tax payable under the laws of
Bangladesh and in accordance with this Convention, whether directly or by
deduction, on profits, income or chargeable gains from sources within Bangladesh
shall be allewed as a credit against any Sri Lanka tax computed by reference to

the same profits, income or chargeable gains by reference to which the Bangladesh
tax is computed.

-
~

- (3) Notwithstanding enything contained in the foregoing paragraphs (1)
and (2), where any profits, income or chargeable gains are not subject to tax or
are taxed at a reduced rate in one of the Contracting States by virtue of any
oxemption or concession allowed under the laws of that State or In acpordance
with this Convention and the same profits, incoms or chargeablo gains are subjeot
0 tax in the other Contracting Btate, credit shall, subject to the laws of that

State, bo allowed in the letter mentioned State for the whole of the tax which

- Would have been payable on the sald profits, income or chargeable gains had thé

,2me profits, income or chargeable gains not been exempted from tax or had it not
been taxeq at a reduced rate in the first-mentioned State. ‘

2canned witn ©
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' ARTICLE 23

NonsDisctiuination 5

(' 1) The nlatiouals of a Contracting State shall not be subjected jp the Olireg
Contracting State to any taxation or any requiccment connected therewith Wiiiey g

. -

other or more burdensome, than the taxation and connecled requiremenys |, Wilgh
r;atiouals of that other State in the same circqmstauccs and under the samge condj.

tions are or may be subjested.

(2) The axation on a permancat establishment which an  entarprig, of g
Contaeting Statq las dn the other Contracting State shall not by legs -faVOuIably
Jevied in that other State than the taxation levied on enterprises of rhy othgy
State carrying on the same activitics ia the same circumstances and under tp, Samg
conditions.

.(3) Enterprises of a Coniract'mg State, the capital of which is Wholly or patly

other

State
lo any taxation or any requirement connected therewith which jg other or mope

blrfdensome than the taxation and connected requirement_s to which other simila
enterprises of that first-mentioned State are or may be subjected in th
cicumstances and under the same conditions, '

. owned or controlled, diréctly or indirectly,.by one or more residents of the
Coultracting State, shall not be subjected in the first-mentioned Contracting

¢ same

(4) Nothing contained in paragraphs (1), (2) and (3) of this Article shall -
be construed as— ' _ .

(a) obliging a Contracting State to grant to residents of the other Con-
tracting State any personal allowances, reliefs and reductions which
it grants to its own residents ;

(b) affecting any provisions of the tax laws of

States regarding the imposition of tax on non
and . '

the respective Coptracting
-resident persons as such;

s - (©) a{i’féctins any provislons of the tax laws bof, the respective Contracting

e, Mtes regarding 40y tax eonseasions ' granted to pecsons fulflling
. specified conditions, -7 - --

~(8) In this A_rtjclg the term

‘ “taxation” means taxes whish arg the subject of
this Conventiop,
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47 . w7 ARTICLE24
] o Mutual Agreement Procedure

. ; PR ! ' I .
'5 | (.1') thlrc a resident of a Contracting ate considers that the actions of one

A or both of the Contlrac‘ting Sl‘alcs result or will result for him in taxation not in

s sccordance with this Convention, he may notwithstanding the remedies provided

.y the national laws of thosc States, present the casc to the competent authority
of the Contracting State of which he is a resident. ' :

(2) The competent authority shall endeavour, if the objection appears to it

o be justified and if it is not itself able to arrive at an appropriate solution, to

resolve the.case by mutual agreement with the competent authority of the other

Contracting State with a view to the avoidance of taxation which is not in accor-

" dance with this Convention. If an agreement is reached, it shall be implemented

sotwithstanding any time limits prescribed in the tax laws of the Contracting
States. :

(3) The competent authorities of the Contracting States shall cndeavour to
resolve by mutual agreement any difficulty or doubt arising as to the interpretation
or application of this Convention. They may also consult together for the elimina-
tion of double taxation in cases not provided for in this Convention.

{

(4) The competent authorities of the Contracting States may communicate

“with each other directly for the purpose of applying the provisions of this Con-
vention. ' |

ARTICLE 25
Exchange of Information

_ (1) The competent autoritics of the Contracting States shall exchange such
information or document as is necessary for carrying out the provisions of this
C.On"elltion or for the prevention of fiscal evasion, or for the administration of
: d_OmCSﬁC laws of the Contracting States concerning taxcs covered by this Conven-
on. Any information or document so exchanged shall be treated as secret and
Sh.all_not be disclosed to any persons or authorities other than those concerned
with the assessment or collection of the taxes which are the subject of this Con-

- :’}l:mion or the determination of abpeals or the prosecutibn of offences in relation
\ ereto, - ; e
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the provisions of_paragraph (1) be construed g
State the obligation :

(2) In no casc shall o
impose on a Contracting St |
L q -
ative measures at variance with the Jays

out administr ‘
(a) to carry of that or of the other Contracting State

‘ ¢
administrative practic

.
1

hich are not obtainable under the Jaw

dministration_of that or of the otth

(b) to supply particulars W

normal course of the a
ting State ;

)

(c) to supply information or documents whic.h would disclose any Arage
business, industrial, commercial or, professional secret or trade mOCe's g,,
or information ‘the disclosure of which woulud be contrary g Public,

policy.

" ARTICLE 26
Diplomatic and Consular Officials

Nothing in this Convention shall affect the fiscal privileges of diplomatjc i
consular cfircials under the general rules of international 'aw or under the provi.
sions of s¢pecial agreements.

ARTICLE 27 -
~ Entry into Force

The Convention shall 'cqme'into force on the date when the last of all such
things shall-have been done'in Bangladesh and Sri Lanka as are necessary to

give the Convention the force of law in Bangladesh and Sri Lanka respectively,
and shall thereupon have effect : I '

(a) in Bangladesh, in respect of income assessable for any assessment yeat
commencing on or after the first day of July in the: calendar year
next following that in which'the exchange of instruments of ratification
takes place; and s VB I o

5 .in'. Sri I_,a_til_fa‘, in respect of income assessable for any assbsément"y@f ;

_.commencing on or after the first day of April in the calendar yeat.

tm:?t" foilow!ng that in which the ‘exchange of jnstruments of ratificalio?

-+ takes place, = - .. oy e, g€ Gk
P Scanned with camScar
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o ARTICI_E 2

\

. Terminai
This Convention shall repgi, in
Conlfac[mg States.  Either Contractjp

o

ot %Y time aftee five years from the daatSta{e. may terminate the Convention .
ovided that at Jeast ¢ € On which this Convention enters int

. fOICc Pr mon[hst g aolo
iplomati olc 1. . PHOr notjca rmination h v

(hrough d:}_a ic channels, |y such @\'emlCL of term At on .asl bc‘"ﬁ“ given

have effect : nt tha Conwention shall cease to

for :
OTCe uptil terminated. by one. of the

(1) in Bangladesh for any year of

first day of July in the calendq

assessment cominencing on or after the
“notice of terminatiop

- O PHAAr year pext following that in which the
1§ given; anq
(b) in Sri Lanka for apy « .
first day of April inn}:h)ear of assessment commencing on or after the
. il calendar year pext following that in which the
notice of termination ig given '

IN WITNESS WHEREOF the undersigned, being culy authorised thereto

by their respective Governments have signed this Convention.

DONE in duplicate at Colombo this 24th day of July of the year 1986 in
the, Sinhala, Bengali and English languages, all texts being cqually authentic. In
case of divergence of interpretation the English text shall prevail.

For the Government of
the People’s Republic of the Democratic Socialist
Bangladesh, Republic of Sri Lonka.

(A. S. NOOR MOHAMMADY) | " (HUGH MOLAGODA}

For the Government of

argsfea SrEEA

T siiesd ITH
wieiag ADA |

_.—“t;;: s 2TqW, (B0 FpEoEE, A FRRT TN, b, W ﬂj?_\'.l 3
o sa———— L R Lk R
‘ : Scanned wrth camScay




